
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

THE APPLICATION OF WARREN COUNTY ) 
WATER DISTRICT TO CONSTRUCT AND 1 CASE NO. 90-358 
FINANCE 1 

O R D E R  

By a p p l i c a t i o n  f i l e d  November 1 4 ,  1990, Warren County Water 

D i s t r i c t  ("Warren Water") is seek ing  a u t h o r i z a t i o n  t o  cons t ruc t  a 

$638,035 waterworks improvement project and  for approval of its 

p l a n  of  f i n a n c i n g  f o r  t h i s  project .  P r o j e c t  f u n d i n g  i n c l u d e s  a 

loan i n  t h e  amount of $229,035 from Kentucky I n f r a s t r u c t u r e  

A u t h o r i t y  a $384,000 gran t  from t h e  Cab ine t  for Economic 

Developmentl and  a c o n t r i b u t i o n  of $25,000 from Graves/Turner 

Development Company. The loan w i l l  b e  for a 20-year p e r i o d  a t  a n  

interest rate o f  5.3 p e r c e n t  per annum. 

P l a n s  and s p e c i f i c a t i o n s  f o r  t h e  proposed cons t ruc t ion  

p r e p a r e d  by A l l e n  H. V i l i n e s ,  P.E. ( "Eng inee r " )  have been approved  

by t h e  D i v i s i o n  of Water of t h e  Natura l  Resources and 

Envi ronmenta l  P r o t e c t i o n  Cabinet .  

The Commissionl hav ing  rev iewed t h e  evidence of record and 

b e i n g  o t h e r w i s e  s u f f i c i e n t l y  a d v i s e d ,  f i n d s  t h a t :  

1. P u b l i c  convenience and n e c e s s i t y  r e q u i r e  t h e  con- 

s t r u c t i o n  p roposed  i n  t h e  app l i ca t ion  be performed and t h a t  a 

Cert i f icate  of P u b l i c  Convenience and Necessity be g r a n t e d .  



2. The proposed construction consists of approximately 

2,700 feet of 12-inch diameter pipeline, a new pump station, a new 

500,000 gallon water storage tank and related appurtenances. The 

low bids totaled $580,700, which will require a total of approxi- 

mately $638,035 after allowances are made for fees, contingencies, 

and other indirect costs. 

3. Warren Water should monitor the adequacy of the expanded 

water distribution system after construction. If the level of 

service is inadequate or declining, or the pressure to any 

customer is outside the requirements of 807 KAR 5:066, Section 

6(1), Warren Water should take immediate action to maintain the 

level of service in conformance with the regulations of the 

Commission. 

4. Warren Water should obtain approval from the Commission 

prior to performing any additional construction not expressly 

certificated by this Order. 

5. Any deviations from the construction herein approved 

which could adversely affect service to any customer should be 

done only with the prior approval of the Commission. 

6. Warren Water should furnish duly verified documentation 

of the total costs of this project, including the cost of con- 

struction and all other capitalized costs (engineering, legal, 

administrative, etc.), within 60 days of the date that con- 

struction is substantially completed. Said construction costs 

should be classified into appropriate plant accounts in accordance 

with the Uniform System of Accounts for Water Utilities prescribed 

by the Commission. 
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7. Warren Water s h o u l d  r e q u i r e  t h e  provis ion  o f  f u l l - t i m e  

r e s i d e n t  i n s p e c t i o n  u n d e r  the general  s u p e r v i s i o n  of a 

p r o f e s s i o n a l  eng inee r  w i t h  a Kentucky r e g i s t r a t i o n  i n  c i v i l  or 

m e c h a n i c a l  e n g i n e e r i n g ,  t o  e n s u r e  t h a t  t h e  c o n s t r u c t i o n  work is 

done i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  d r a w i n g s  and s p e c i f i c a t i o n s  

and i n  conformance  w i t h  t h e  b e s t  practices o f  t h e  cons t ruc t ion  

t r a d e s  i n v o l v e d  in t h e  project. 

8. Warren Water s h o u l d  f u r n i s h  w i t h i n  60 days  of t h e  d a t e  

o f  s u b s t a n t i a l  completion of t h i s  c o n s t r u c t i o n  a copy o f  t h e  

" a s - b u i l t "  d r a w i n g s  and a signed statement t h a t  t h e  construct ion 

h a s  been s a t i s f a c t o r i l y  comple t ed  i n  a c c o r d a n c e  w i t h  t h e  con t r ac t  

p lans  and s p e c i f i c a t i o n s .  

9. The f i n a n c i n g  p l a n  p roposed  by Warren Water is f o r  

l a w f u l  o b j e c t s  w i t h i n  t h e  c o r p o r a t e  p u r p o s e  o f  its u t i l i t y  

o p e r a t i o n s ,  is n e c e s s a r y  and a p p r o p r i a t e  f o r  and consis tent  w i t h  

t h e  p r o p e r  p e r f o r m a n c e  o f  t h e  u t i l i t y ' s  service t o  t h e  p u b l i c  and 

w i l l  n o t  i m p a i r  i ts a b i l i t y  t o  p e r f o r m  t h a t  service, a n d  is 

r e a s o n a b l y  n e c e s s a r y  a n d  a p p r o p r i a t e  f o r  s u c h  p u r p o s e .  I t  s h o u l d ,  

t h e r e f o r e ,  be  approved .  

10. The f i n a n c i n g  s e c u r e d  by Warren Water f o r  t h i s  project 

w i l l  be  needed t o  p a y  f o r  t h e  w o r k  h e r e i n  approved .  Warren 

Water's f i n a n c i n g  plan Shou ld ,  t h e r e f o r e ,  be approved .  

IT  IS THEREFORE ORDERED t h a t :  

1. Warren Water be  and it he reby  is g r a n t e d  a Ce r t i f i ca t e  

of  P u b l i c  Conven ience  and N e c e s s i t y  to  p r o c e e d  w i t h  t h e  p r o p o s e d  

cons t ruc t ion  p r o j e c t  set f o r t h  i n  t h e  d r a w i n g s  and s p e c i f i c a t i o n s  
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of record herein, on the condition that service levels be moni- 

tored and corrective action taken in accordance with Commission 

regulations. 

2. Warren Water's financing plan consisting of a $229,035 

loan from K I A ,  a $384,000 grant from the Cabinet for Economic 

Development, and a contribution of $25,000 from Graves/Turner 

Development Company is hereby approved. The financing herein 

approved shall be used only for the lawful purposes specified in 

Warren Water's application. 

3. Warren Water shall comply with all matters set out in 

Findings 3 through 8 as if the same were individually so ordered. 

Done at Frankfort, Kentucky, this 10th day of Decepber, 1990. 

PUBLIC SERVICE COMMISSION 

b 
omissioner \ 

ATTEST: 

& Execut p+L-LdL ve D rector 


